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Question: 

After receiving how many number of written warnings or default notices for breaching 
contractual obligations not related to the demerit point system, the monthly service fee of 
the outsourced contractors of Leisure and Cultural Services Department will be deducted 
and subject to penalty under the debarment mechanism? 

 

Asked by: Hon CHEUNG Chiu-hung, Fernando (LegCo internal reference no.: 7123) 

 

Reply: 

  

In case the service contractors of Leisure and Cultural Services Department (LCSD) breach 
contractual obligations not related to the demerit point system (such as the failure to provide 
sufficient manpower or meet the required service standards as stipulated in the contract, 
unsatisfactory attitudes or performance of the outsourced workers, etc.), the LCSD will 
issue deduction of monthly service fee notices, written warnings or default notices as 
appropriate to the contractors under the contract terms and conditions.  As such, the 
number of breaches of contractual obligations is not the sole criterion adopted by the LCSD 
for issuance of non-compliance notices. 
 
Besides, under the “debarment mechanism” of the government procurement policy, if a 
contractor violates any specified ordinance relating to employment rights and benefits, 
including any specified offence under the Employment Ordinance, Employees’ 
Compensation Ordinance, Immigration Ordinance, Criminal Procedure Ordinance and 
Mandatory Provident Fund Schemes Ordinance, its tender will not be considered by the 
Government for a period of 5 years from the date of conviction, regardless of whether the 
conviction is related to government or private contracts and the types of services covered by 
the contract. 
 
Apart from the above-mentioned penalties, if a contractor is in serious breach of contract 
terms and conditions or is convicted of violating any stipulations of the aforesaid 



ordinances, the LCSD may consider terminating the contract according to the contract terms 
and conditions and removing the contractor from the LCSD’s Supplier List. 
 

- End - 


